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Executive Summary
	The project was launched in June, 2012. During the reporting period (Jan. 2014-Dec. 2014), after the literature review and site visit, the guidelines and templates of GHG accounting and reporting for targeted sectors in phase 2 were drafted and revised. The revisions were based on expert consultations, industrial stakeholder trials and feedbacks as well as suggestions from the officials of NDRC and NEA. 
As for the guidelines and templates of GHG accounting and reporting for targeted sectors in phase 1, they are practised and tested in the broad range. The developers are still improving and updating them according to the opinions and advice from the public. The developers gave lectures on the released 10 guidelines to the professional MRV companies and some related companies at various time and various places. NCSC together with their business partner developed a calculation tool for chemical enterprise to calculate and report their GHG emissions in accordance with the Guideline on GHG Accounting and Reporting Format for Chemical Factories. There is the possibility that the calculation tool can be incorporated into China’s future Electronic Greenhouse Gas Reporting Tool.
The training material for capacity building workshops were published on NDRC official website whose readers are mainly from all the government at all levels, academic institutions and business related in March of 2014.
Totally 3 important seminars were held this year. The project group got useful information and guidance from the experts of government institutions, academic institutions, universities and other related associations and enterprises, NEA, and other research units. After in-depth discussion, the guideline and template were adjusted based on the feedbacks from experts. Also the guidelines were revised according to the quests from the NDRC.

One dissemination workshop for the project outputs in phase 1 were completed with success covering all of China with totally over 150 participants in 2014. 

The final payment of the sub-contracts of the accounting methodologies in phase 1 was done. And the first payment of sub-contracts of accounting methodologies in phase 2 was done. The first payment for the sub-contract of dissemination workshop was done. 
In 2014, two seminars was held by NEA; one on MRV for small emitters and one on presenting and discussing the draft guidelines. The Norwegian experts from NEA have both shared their own knowledge and experience on monitoring and reporting according to EU ETS, and drawn upon other experts in the field (consultants, industry and EU Commission). 

During 2014 the project scope has been broadened to include activities on establishment of a greenhouse gas emission data management and reporting system in one or two provinces. This part of the project will start in 2015.This has been possible because the spending of this project was much lower than the original budget, making it possible to add other activities to the project.
The implementation has been generally successful ought to the good management, including sufficient human resource allocation and good monitor and evaluation.
In 2015 the main tasks will be developing 8 new guidelines and capacity building for the provincial and relevant enterprises to report accordingly. How to apply and further improve the guidelines while at the same time enhance the capacities of relevant stakeholders will be the key targets of 2015 in order to prepare China for national ETS running.
The key challenge is how to develop the guideline for the other sector. More knowledge sharing from NEA to China will be needed in 2015.



1. Background

Development Context
	Climate change relates with the existence and well beings of human society as well as the eco-system. In order to mitigate climate change, major countries have made pledges to reduce GHG emission. In late 2009, the Chinese government has pledged to reduce CO2 emissions per unit of GDP (carbon intensity) in 2020 by 40% to 45% compared with the level of 2005. During the 12th Five-Year Plan, the nation aims to reduce energy consumption per unit of GDP by 16%, cut CO2 emissions per unit of GDP by 17% and raise the proportion of non-fossil fuels in the overall primary energy mix to 11.4% by 2015. 
To fulfil the target, China has implemented a broad range of policies on mitigating climate change, including ETS, low carbon development pilots and GHG emission reporting program and so on. As early in the end of 2011, NDRC had initiated carbon trading pilots in seven provinces and cities. And later on, NDRC further initiated the plan of the establishment of national emission trading scheme under the support of international community. And above which the most fundamental policy is the establishment of carbon emission reporting program which will provide data for the national emission trading scheme to formulate an emission cap and also to elaborate the allocation plan. Emission reporting is also the basis for any other climate policy. It means the whole nation needs a unified equal fair correct and transparent way to calculate the emission data. And there is the urgent need for the expertise at provincial level to update the new methodology to develop provincial inventory. Given the crucial role of the GHG emission reporting program and provincial GHG inventory, the NDRC, working with United Nations Development Program (UNDP), has began this project to not only conduct capacity building activities to train all the related institutions and government officials at provincial level in order to let them grasp the methodology on developing provincial GHG inventory and keep them updated on the new developments and knowledge on climate change but also conduct a set of researches on targeted sectors which are also the major GHG remitters to formulate a set of unified accounting methodology guidelines and reporting formats to guide the enterprise level professionals to calculate their emitting data and report the data accurately. The first 9 sectorial guidelines funded by this project have been finalized and published on the official website of NDRC on 1st. Nov. 2013. With the good quality and broad effect of the project, the donor, NEA proposed to conduct other researches for the rest of sectors which have no unified accounting methodologies to calculate the data with additional 500,000 USD budget. After the negotiation, NEA and NDRC agree to add other 8 sectors into the new work plan among which there is one sector named “other sector” for all the sectors which are not included in any existed explicit sector. 



Project Objectives and Strategy
	The Goal of the Project is to assist the Chinese Government to better address climate change through capacity building and building up a sound Greenhouse Gas emission accounting system at enterprise level for carbon trading.
The project adopts the integration of top-bottom and bottom-up strategy. The capacity building part is to develop the training module and material from central level with the involvement of central level renowned experts and keeps on updating based on the feedback from the local level participants at each workshop. The accounting methodology part is to develop the accounting methodology on the targeted sectors by the central level experts to formulate a set of unified accounting guidelines to guide the calculation of emitting of these sectors. The guideline will be formulated by incorporating experience from existing GHG accounting and reporting guidelines and adapting to the Chinese conditions. Upon completing the first draft, the guideline will be tested by several pilot enterprises to improve the applicability with the involvement of enterprise level experts.



2. Key Results

Project Outcomes 
	Outcome 1: Provincial Greenhouse Gas Emissions Inventory Capacity Building

Outcome 2: Development of a set of greenhouse gas emissions accounting methodologies for enterprises of key industries 

Outcome 3: Project management and supporting activities
Outcome 4: Project outputs dissemination workshops



Activities and Outputs
	Output1: Provincial Greenhouse Gas Emission Inventory Guideline Capacity Building

Activity 1.1 

Select 6 training places in different areas including eastern China, southern China, central China, northern China, southwest China and northwest China. Make training plans including list of major trainees and participating experts, time of training, training content and training forms/Provincial greenhouse gas emissions inventory training conferences and summary reports
Done in 2013. 

Activity 1.2

Amend, improve and print training materials/Provincial greenhouse gas emissions inventory training conferences and summary reports
The training material was firstly released on the climate change professional website www.ccchina.gov.cn  in the end of 2013 which is a public website with readers mainly from the civil societies and the business and academy related with climate change. After some modification and updates, the material was published in NDRC’s website which is the official website with readers from all the governments and the related public as well as business in the March of 2014.
Activity 1.3

Coordinate with all stakeholders, organize and implement 6 training activities in different areas following the training plans/Provincial greenhouse gas emissions inventory training conferences and summary reports

Done in 2013. 

Activity 1.4

Collect and record feedbacks from different stakeholders in all training activities, evaluate training effectiveness, write training effectiveness evaluation reports and project implementation report/Provincial greenhouse gas emissions inventory training conferences and summary reports

Done in 2013.
Activity 2.1

Study existing enterprise-level greenhouse gas emission accounting methodologies and their successful experience/Research on greenhouse gas emissions accounting, reporting contents and format for enterprises of key industries, and its application

Done in 2012
Activity 2.2

Research on enterprise-level greenhouse gas emission accounting methodology for China’s cement, flat glasses, non-ferrous metal, chemical, power generation and aviation industries/Research on greenhouse gas emissions accounting, reporting contents and format for enterprises of key industries, and its application

The GHG gas emission accounting methodology guidelines for 10 sub-sectors were issued to the public on website and through other channels by NDRC in November 2013.
The minor modification and updates were keeping on based on the application and feedback. After some rounds’ practice, NDRC will collect the modification and updates to release the revised version on the website. 
Activity 2.3

Study on enterprise-level greenhouse gas emission report contents and format methodology for China’s cement, flat glasses, non-ferrous metal, chemical, power generation and aviation industry/Research on greenhouse gas emissions accounting, reporting contents and format for enterprises of key industries, and its application

Done in 2013. Keep on updating in 2014. After some round’s practice, NDRC will collect the modification and updates to release the revised version on the website. 

Activity 2.4

Application of enterprise-level greenhouse gas emission accounting methodology for China’s non-ferrous metal, chemical and aviation industry/Research on greenhouse gas emissions accounting, reporting contents and format for enterprises of key industries, and its application

Done in 2013. 

The application report for the testing guidelines on the selected enterprises was modified and finalized in 2014 together with the updated research report according to the comments and feedback from the experts and selected enterprises for trial. 

In 2014, NCSC also developed a calculation tool for chemical enterprise to calculate and report their GHG emissions in accordance with the Guideline on GHG Accounting and Reporting Format for Chemical Factories. There is the possibility that the calculation tool can be incorporated into China’s future Electronic Greenhouse Gas Reporting Tool.

Activity 4.1 Develop training PPTs

The training PPTs for 10 released sectorial accounting methodologies and reporting format were done after several round’s modification. After the absorption of the Q&A in the training, they will be published on the website soon. 
Activity 4.2 Training workshops for disseminations

The detailed training plan was out in October 2014. The first workshop to train the government officials and expertise from academic institutions at provincial level on released 10 sectors guidelines was organized in December 2014. Over 150 participants from all the provinces municipalities and autonomous regions have attended the workshop. In the seminar, the participants and experts exchanged the idea and feedbacks about the application of the guidelines. The audience’s feedbacks enriched the training PPTs.
For newly added sectors

Operation industry of large public buildings 

· Studying carbon emission sites and emission rules in operation enterprises of large public buildings, and evaluating the foreign greenhouse gas accounting methodologies related.
· Analyze the production characteristics of enterprises in large public buildings industry; study the experiences in energy consumption statistics, monitoring and reporting; choose 1-2 enterprises and spots study; study the enterprises GHG emission accounting boundary, the category of gases, types of emission and theoretical systems. 
· Draft report on accounting methodologies for greenhouse gas emission from operation enterprises of large public buildings in China.
· Discuss and revise, put forward guideline of accounting methodologies for greenhouse gas emission from operation enterprises of large public buildings in China.

· Analyze the GHG gas emission report method and good practice from foreign enterprises in operation of large public buildings.
· Put forward the GHG gas emission report format for operation enterprises of large public buildings in China.
· Organize expert consultation meeting for the GHG gas emission report format and contents.
· Attend workshops including experts from China and Norway to discuss the initial ideas.

· The trial of the guidelines was practiced in the pilot enterprises.
General Accounting and Reporting Methodology for China's Other Non-ferrous Metal Enterprises (except from electrolytic aluminium and magnesium smelting)

· Review and summarize GHG emissions in the production process and the pattern of Non-ferrous Metal Enterprises and conduct research and evaluation on GHG accounting methodology in the international enterprises in the Non-ferrous Metal Enterprises sector.

· Analyze production characteristics of China Non-ferrous Metal Enterprises and review energy consumption statistics of Non-ferrous Metal Enterprises sector and also experiences of monitoring and reporting in the 11th FYP period. Select 1 or 2 typical companies for spot study and determine accounting boundaries, GHG type and emission sources.

· Complete the draft of Guidelines on General GHG Emission Accounting for China Non-ferrous Metal Enterprises

· Further discuss and revise the Guidelines on General GHG Emission Accounting for China Non-ferrous Metal Enterprises

· Review existing relevant GHG reporting methodologies and good experiences

· Draft the General Reporting Template for GHG Emissions for China Non-ferrous Metal Enterprises in accordance with the energy accounting practice of Chinese Non-ferrous Metal Enterprises.

· Hold workshops for discussion of the draft template and make revision accordingly.
· The first draft of General Guidelines on GHG Emission Accounting and Reporting for China’s Other Non-ferrous Metal Enterprises was done.
China's Paper and Paper Products Manufacturing Enterprises 
· Review and summarize GHG emissions in the production process and the pattern of paper and paper products manufacturing enterprises and conduct research and evaluation on GHG accounting methodology in the international enterprises in the paper and paper products manufacturing sector.

· Analyze production characteristics of Chinese paper and paper products manufacturing enterprises and review energy consumption statistics of paper and paper products manufacturing sector and also experiences of monitoring and reporting in the 11th FYP period. 
· Select 1 or 2 typical companies for spot study and determine accounting boundaries, GHG type and emission sources.

· Complete the draft of Guidelines on GHG Emission Accounting for China Paper and Paper Products Manufacturing Enterprises

· Further discuss and revise the Guidelines on GHG Emission Accounting for China Paper and Paper Products Manufacturing Enterprises

· Review existing relevant GHG reporting methodologies and good experiences.
· Draft the Reporting Template for GHG Emissions for China Paper and Paper Products Manufacturing Enterprises in accordance with the energy accounting practice of Chinese Paper and Paper Products Manufacturing enterprises. 

· Hold workshops for discussion of the draft template and make revision accordingly.
· Complete the draft of Guidelines on GHG Emission Accounting and Reporting for China Paper and Paper Products Manufacturing Enterprises.
Chinese road and rail transportation enterprises
· Desk review of domestic and international transportation accounting methodology.

· Site visit to public bus company and logistic enterprise in Hangzhou to know data   availability and operation mechanism.

· Consulting with industry professor and relevant experts concerning accounting     methodology and data monitoring situation at enterprise level.

· Considering the integration of international methodology and local transportation enterprise situation, determine accounting boundary and emission source in transportation enterprise, and complete GHG emission accounting methodology.

· Learning from current reporting format and tailor to local transportation enterprise.

· Held seminars with China rail transportation enterprise to solve rail transportation issues. 

· Meeting with relevant expert for the revision of draft report that held by PMO.

· Attend project kick off meeting at June 2014 to determine research structure.
Mining Enterprises of China
·  Carry out literature study to collect the information of IPCC, ISO 14064, WRI as well as EU, USA and Australia on GHG accounting methods for mining enterprises, analyze and compare various methods. 

·  Investigate the production process and raw material—product  flow of mining and dressing of ferrous metals, non-ferrous metal and non-metal mines of our country; study and summarize the process, type of facilities or devices of GHG emission of mining enterprises, main factors affecting emissions and so on.

·  With approaches such as field investigation in enterprises, soliciting comments and suggestions of experts or China Nonferrous Metals Industry Association and China Non-metallic Minerals Industry Association, the Task Force will understand in an all-round way current measurement and monitoring status on data such as energy, materials and GHG emissions of Chinese mining companies and the implementation of the plan for establishing and improving the GHG emission statistics and accounting system by relevant industries in the “12th Five-Year Plan” period.

·  Based on the data measurement and monitoring status of Chinese mining enterprises and the expected progress in strengthening GHG emission accounting system, as well as the data requirement analysis for accounting methodology at different levels, the Task Force will present the GHG accounting methods consistent with the current data monitoring capacity of mining companies of China.

·  Hold experts workshops and solicit the comments and suggestions of experts from institutions such as China Nonferrous Metals Industry Association and China Non-metallic Minerals Industry Association. Assess the workability of the accounting methods and if they are objective and comprehensive and if there is any miss or double counting; discuss the experience and good practice such as how to ensure data authenticity and accuracy; and collect the comments and suggestions of all stakeholders on revision of the accounting methods.

·  Analyze relevant corporate GHG emission reporting module and good experience of EU, USA and Australia.

·  Based on the suggested GHG Emission Accounting Method for Mining Enterprises of China, the Task Force will further present the workflow, QC and QA measures, data acquisition methods and relevant data sheets and report format for corporate GHG accounting. 

·  Prepare the GHG Emission Reporting Guidelines for Mining Enterprises of China and provide default emission factor of common energy products and annex information such as carbon content per unit heat value.

·  Hold experts workshops to solicit comments and suggestions of the experts from institutions such as China Nonferrous Metals Industry Association and China Nonmetallic Minerals Industry Association and assess the workability of report contents and format, if they are objective and comprehensive and if there is any miss or double counting and discuss experience and good practice on the way to ensure data authenticity and accuracy and collect the comments and suggestions of all stakeholders on revision of the first draft report.

·  Complete the final version of GHG Emissions Accounting Methods and Reporting Guidelines for Mining Enterprises of China based on the suggestions of experts.
· Select a mining enterprise to try out the drafted GHG guidelines; Solicit the suggestion from trial enterprise on the accounting methods and report content and format; 
· Revise the GHG guidelines base on the trial result and suggestion.
 Other sectors in China
· Desk-review from March to June 2014: The project team reviewed the coverage of sectors and emission source categories under the framework of IPCC guidelines for national greenhouse gas inventories, EU ETS MRR, USEPA Mandatory Reporting Rules, and Australia NGER Guidelines, and initially figure out 11 sectors and 9 emission source categories should be included in the Guideline of accounting and reporting of GHG emissions at enterprise level for other sectors in China, taking into accounting the exclusion of 21 sectors that are covered by those already published or will-be-published guidelines. 

· Start-up report for the project: On 25th June 2014, NDRC and PMO organized a kick-off meeting for this project. After the meeting, the project team revised the start-up report, taking into account suggestions and comments of experts from NDRC, China Fluorine and Silicone Material Industry Association, Textile Industry Association.

· Field investigation: From July to September, the project team has carried out field investigation on Zhejiang Xinle Textile fiber Co. Ltd, Zhejiang SIRIS knitting Co ., Ltd, Hangzhou Jinjiang Green Energy Co., Ltd (MSW incineration and power generation), Hangzhou Environmental Group Co., Ltd (landfill and landfill gas power generation), Shandong Dongyue Group Ltd (HCFC-22 and other HFCs production ), Zhejiang Juhua Group Corporation (HCFC-22 and other HFCs production). The project team consulted their workers/engineers about the energy/material monitoring practice and main emission sources at these companies. 

· Conceiving the accounting methods for GHG emissions at enterprise level for other sectors in China: Based on the above-mention studies and investigations, the project team determined the scope, boundary, methodologies for the Guideline of accounting and reporting of GHG emissions at enterprise level for other sectors in China.
· First draft of the MR guidelines finished by the end of November 2014: Learning from the GHG emissions reporting templates of EU ETS, USEPA Mandatory Reporting Rules, Australia NGER program, as well as the 10 sector guidelines that are already published by the China’s Government, the project team design a set of reporting templates to match with the accounting methodologies. The reporting templates cover all the information of relevant emission source categories in targeted sectors. The Guideline of accounting and reporting of GHG emissions at enterprise level for other sectors in China also includes other specific provisions and requirements, like QA/QC, data management, and necessary default emission factors.
· 2 seminars held by NDRC and PMO for the discussion on the guideline and template in December 2014: Experts from government, industrial association and enterprises review the details of the guideline. The project team was suggested to include two more sectors – livestock farm and plantation farm into the Guideline of accounting and reporting of GHG emissions at enterprise level for other sectors in China.

· The project team is still working on the second draft of the MR guidelines. After it is done, 3-4 typical enterprises in targeted sectors will be contracted for trial use of the MR guidelines. The MR guidelines would be further revised, expert reviewed in the first quarter of 2015.

Chinese Machinery and Electronics Manufacturing (MEM) Enterprises 
·  Completed review of international GHG emission accounting schemes, including IPCC 2006, EU ETS’s MRG, WRI’s GHG protocol and US EPA’s GHG reporting program in 2014.
·  Analyzed and summarized features of international accounting methodologies, including production process, emission sources and other methodology related issues. Good practice and experience are drawn for the accounting guideline drafting for domestic MEM in 2014. 

·  Reviewed manufacturing processes in MEM sectors and identified possible emission sources of GHG emission; equipment types and energy consumption of the MEM sector were also investigated in 2014

·  Consulted with industrial experts regarding sector scope, production process, gas types, emission sources, and other issues in 2014 through the site visits.
·  Complete draft guideline on GHG Emission Accounting and Reporting for Chinese Machinery and Electronics Manufacturing Enterprises based on findings of literature review and preliminary findings of site visit in 2014. 

·  Consulted with industrial experts multiple times and collected feedback from the companies and experts on the draft of GHG accounting guidelines. Project team also had discussions with experts during seminars.

·  Attended the seminar with the experts from NEA. The seminar was to discuss the draft on the GHGs emission accounting guideline in November 2014. During the discussion, project team received feedbacks from the experts and the guideline was revised accordingly.

·  Attended the mid-term workshop organized by NDRC. The seminar was to revise the guidelines outputs. During the discussion, project team received feedbacks from the experts on the emission sources and layout of the guideline, as well as suggestions on the default values. The emission accounting guideline will be revised after further interview with MEM enterprises. 

·  Completed review of international GHG emission reporting schemes, including IPCC 2006, EU ETS’s MRG, WRI’s GHG protocol and US EPA’s GHG reporting program.
·  Completed the draft reporting template for GHG emissions for Chinese machinery and electronics manufacturing enterprises based on findings of reviewing relevant GHG reporting methodologies.
·  Consulted with industrial experts and scholars in related sectors and institutes

Chinese Food, Tobacco and Beverage Manufacturing Enterprises
·  The comprehensive review of international GHG emission accounting schemes including IPCC 2006, EU ETS’s MRG, WRI’s GHG protocol and US EPA’s GHG reporting program was done.

·  The features of international accounting methodologies were analysed and summarized including production process, emission sources and other methodology related issues. Features of energy use, industry process and waste treatment of food, tobacco and beverage sectors were analysed.

·  The literature review work has been finished.

·  The study of economic development and energy consumption statistics of Food, Tobacco and beverage sectors in 11th five year period was completed. 

·  The project team consulted with industrial experts regarding sector scope, production process, gas types, emission sources, and other issues.

·  The investigations on the issues of the energy statistics and monitoring of Chinese food and tobacco sectors were done.
·  Several Chinese typical food and tobacco companies were chosen for on-site interviewing. The features of the guidelines were discussed with the staffs from the companies.

·  The draft guidelines for the accounting of greenhouse gas emissions for Chinese food and tobacco enterprises based on previous literature review and on-site investigation was finished.

·  Attended the seminar with the experts from NEA. The seminar was to discuss the draft on the GHGs emission accounting guideline in November 2014. During the discussion, the experts pointed out issues on the bio-fuel use and waste water treatment issues. And the project team got suggestion from the experts on the feasibility of the formats. Project team received other feedbacks from the experts and the guideline was revised accordingly.
·  Attended the seminar with the experts from China National Light Industry Council, China Beverage Industry Association in November 2014. During the discussion, the experts pointed out some descriptions in the formats should be specified in the guideline. The formats were adjusted according to the feedbacks from experts.
·  Attended the mid-term workshop organized by NDRC. The seminar was to revise the guidelines outputs. During the discussion, project team received feedbacks from the experts on the accounting of emission from waste water treatment and process emissions in the beverage sector. The emission accounting guideline needs further modification after the on-site view of beverage companies.
·  The review of existing GHG emission reporting schemes in the pilot ETS in China was completed.

·  The draft GHG reporting templates for Chinese food tobacco and beverage enterprises based on previous literature review and on-site investigation was completed.
NEA key achievements

Workshop on small emitters. 

In September 2014 Norway was responsible for a workshop on monitoring, reporting and verification of emissions from small emitters. The workshop was held in Stockholm. Norwegian experts (Stian Rein Andresen (NEA), Trine Berntzen (NEA) and Trine Kopperud (DNV)) gave presentations and pariticipated in disussions at a workshop deling with monitoring, reporting and verification for small emitters. Chinese participants were represented from Sino Carbon and NCSC.


Workshop on presentation and discussion on the eight “new” guidelines

In November 2014 Norwegian experts (Elin Økstad and Trine Berntzen from NEA) participated at a workshop where the draft guidelines for the eight “new” sectors were presented and discussed. The Norwegian ETS-experts asked questions and shared their knowledge on monitoring and reporting from indusrty. The Norwegian experts also gave feedback to the draft guidelines after the workshop.

Altogether 8 draft guidelines were prepared during 2014, produced by the Chinese partners. There are some delays at the Chinese side of the project, so the guidelines will not be finalized until early 2015.

The drafted guidelines comprise the following sectors:


Transportation sector


Building sector (large public building)


Machinery and equipment (electronic) manufacturing sector


Non-ferrous metals


Papermaking sector


Food manufacture sector (food, tobacco and beverage)


Mining sector (except for coal mining)


Other sectors (common guideline; fuel emissions)
Comprehensive summaries 


Sustainability
	One of the project outputs is the training textbook on how to develop provincial GHG inventory and other newly developments on climate change which had been released to the website of www.ccchina.gov.cn during and after the project. The textbook provides the basic rules and procedures on developing GHG inventory. Even there would be new module emerged in the future, but the basic principle would not change. Then the textbook could be sustainably useful and can be accessed to the public through the website. 
As for the research on the accounting methodology development on specific sub-sectors, the unified accounting methodology guidelines had been released to the website and other forms of dissemination channels. They not only provide guidance to calculate the emission on the targeted sectors but also act as a demo for the further study on the other sectors in the future. 
Comparison with the existing guidelines in the pilots is critical to enhance the operational feasibility of the guidelines developed at the national level.

Now the key priority for the sustainability is as follows:

1. Better introduction of the guidelines to the provinces
2. Share the operational experience from the 7 pilots with none pilot provinces

3. Test the guidelines and further improve the guidelines based upon the feedback from provinces and enterprises.

4. Capacity building for the provincial government

5. Capacity building for the relevant enterprises


Partnership Effectiveness
	As important partners, UNDP assist the project team to work with all the stakeholders through the phone calls, interviews and workshops to guarantee fully engagement. The project participants form an effective information sharing and capacity building platform. Synergies emerged between UNDP, NDRC, NEA and implementing organizations.
NEA is the project partner which gets involved into not only project activities such as giving lectures on capacity trainings but also technical assistance on the detailed development of methodologies. Their inputs and assistance gave a lot of support and essential help to the success of the project. Their valuable experience had already been shared with about 500 Chinese audiences across 31 provinces, autonomous regions and municipalities in China via workshops in 2012 and 2013. For the researches on the newly added sectors, they also gave many valuable insights on the study of the topic. And their responses were always on time and gave Chinese task forces a lot of valuable enlightenments.
Partnership with other relevant multilateral and bilateral project stakeholders were also enhanced for knowledge exchange and bigger project impacts.

Discussions with enterprises were also conducted on ETS and how enterprises can be better involved and benefit from the ETS in China.


Cross-cutting Issues 
	N/A


3. Project Management and Oversight

Implementation status
	According to the work plan, the scheduled research and workshop in phase 1 finished ahead of the plan. The scheduled research and workshops in phase 2 is on the track.
The review summarized the GHG emissions statistical accounting situation in foreign energy industry as well as civil enterprises of China，raised the difficulties in GHG emissions statistical accounting for China and proposed the solutions, and then confirmed the main contents for MR guidelines. 
According to the investigation and discussion, the MR guidelines of GHG emissions for China domestic enterprises have been drafted. The specific provisions and requirements of guidelines include scope, boundary, methodology, data management and reporting of GHG emissions for Chinese enterprises in targeted sectors.
According to the requirements of MR guidelines and the related expert advices, the reporting template of GHG emissions which covered all the information of Chinese enterprises in targeted sectors has also been drafted.
While the study, some draft accounting methodology of the guideline and report template has been tested to account the emission data in selected enterprises and got feedback.

3 seminars held for the discussion on the technology path & project layout and guideline and template respectively. Experts from institution, government, enterprises and university suggested on the details of the guideline and the future work.
In future, more typical enterprise in targeted sectors would be selected for trial use. Further discussion on the research would be held and the research report would be finished.
The 8 new guidelines will be developed in early 2015 and more support needed for the guideline of the other sector. It would be greatly needed if NEA could provide relevant examples and good practices from Norway or Europe.
In general, progress to date has been satisfactory during the reporting period. The quality of implementation arrangements is good. All project activities have been largely delivered on time. And the development of accounting guidelines and the reporting format for 10 sectors has been finished which is ahead of the work plan.
The next step the main focus will be further improve the guidelines based upon feedback from provinces and enterprises and capacity building for the relevant stakeholders in preparation for the 2016 national ETS running.




Human Resource Management
	The project teams practice the project with a professional talent pool. The staffs of the project team were stable to guarantee the continuity of the project. Also, scholars and experts from the government, institution, enterprises and university were invited for consultation. Enough personnel from the research units assist the large research work of the project.


Monitoring and Evaluation
	The monitoring and evaluation management during the reporting period is adequate. In March, PMO accepted the audit arranged by UNDP and received the pass notice in April. In addition, several rounds of meeting among NDRC, UNDP, and the Embassy were held and one assembly working level meeting with all key partners involved was held in 2014. PMO made phone calls to chase and remind the project work periodically.


Risk management
	No significant risk has been identified during the reporting period.
To ensure the accuracy of the accounting methodology, a set of workshops were organized by each sub-contractor to invite experts on the target sector to make comments and give suggestions on the existed works of the project.  And 3 integrated workshops were organized by NDRC to invite key important experts to review and discuss the draft outputs of the project phase 2.


Communication and advocacy
	Via seminar and emails, the technical teams successfully established contacts with the experts in NEA. And the communication status got improved through working level meetings.
The long-term cooperation relationship among the implementation parties and other stakeholders ensures the fluid communication process and the subsequent positive influence to the project.


4. Financial Management
The GHG project is being delivered according to the planned budget with details as follows (amounts are all in US$):

	

	Source of Fund
	Funds received 2014
	Budget (2014)
	Expenditure (2014)

	Expenditure Vs. Approved project budget by source of funding


	UNDP 
	-
	-
	-

	
	Government Cost Sharing 
	-
	-
	-

	
	Third Party Cost-sharing (Norwegian funding)
	25,851.64
	2,225,809
	1,094,334

	
	Other (please specify)
	-
	-
	-

	
	Total
	25,851.64
	2,225,809
	1,094,334


Table 1: Expenditure Vs. Approved project budget by source of funding
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Table 2: 2014 Financial Report

It should be noted that 1 payment was made by the Embassy during the year 2014.
The delivery rate is 49.17% against the planned budget as of December 31, 2014. The financial report includes the expenditures (NDRC and NEA) throughout the year of 2014. Part of the decreasing delivery is due to the extension of project to 2015 and some project activities have to move to 2015 accordingly. 
USD3, 448,582.38 (NOK20,622,236.00) was received in project account and USD1,465,008.39 spent until December 31, 2012. Therefore, USD1,983,573.99 was carried over to 2013. USD2,126,485.44 (NOK12,699,225.00) was received in 2013 and USD1,700,927.00 spent until Dec 31, 2013. Therefore, USD2,409,132.43 will be the total budget for 2014 for GHG project. USD25,851.64 (NOK 187,838.00) was received in 2014 and USD1,094,334.12 spent until Dec 31, 2014. Therefore, USD1,340,649.95 will be the total budget for 2015 for GHG project. 
5. Management recommendations
	N/A


6. Annexe/s
	N/A
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